
LPG in South Africa 

1

Until recently we have not had a consistent, reliable supply of LPG in South Africa. 
That has begun to change; rapidly. South African companies are taking the plunge 
and ushering in a new era of LPG availability. And that is a very good thing for the 
country, considering the constraints on energy supply and resultant effect on costs.  

LPG – consisting of butane, propane or a mix of the two – is optimally suited for three things: 
cooking, heating water and heating spaces. It is the latter that leads to the demand for LPG being 
cyclical, with its usage spiking significantly over winter. 

LPG is also well overdue a concerted effort to place it in newly built houses, and in the houses 
of low-income consumers, where heating is traditionally accomplished through burning wood 
or paraffin. According to the World Health Organization, each year nearly four million people die 
prematurely from illness attributable to household air pollution from these cooking practices, 
and close to half of deaths due to pneumonia among children under five years of age are caused 
by soot inhaled from household air pollution. LPG is a cleaner, safer, healthier alternative to 
‘traditional’  products including wood, coal, dung and paraffin. 

LPG is produced as a by-product of the petroleum refining process. In South Africa, it has been 
mainly available from local refineries, and that supply has not been large, constant or reliable 
enough to accommodate sharp seasonal swings in demand. 

In 2017 we saw the launch of the first project to address these requirements – Sunrise Energy’s 
R1.02-billion open-access LPG import and storage terminal, in Saldanha Bay in the Western Cape. 
The Sunrise Energy terminal is a state-of-the art, immensely sophisticated facility, especially in 
terms of safety and the efficiency of loading and unloading of gas. 

Shortly after the launch of the Sunrise terminal, the construction of an even larger facility was 
announced. Bidvest Tank Terminals, in partnership with international LPG specialists Petredec, are 
building a massive mounded storage facility in Richards Bay, on track for completion in winter 
2020. 

The Bidvest facility will have a capacity of 22 600 tonnes: four times that of Sunrise Energy’s. It 
will comprise the world’s largest-ever LPG-storage tanks. It features its own docking facilities, and 
direct access to railway lines, allowing the gas to be easily transported inland to the country’s 
largest markets. The gas will be transported by Petredec from refineries in the US and Middle East, 
meaning that the market will be inoculated against local supply shortages. It is, in short, a game-
changer, ushering in a new era of cost-effective, reliable energy for South Africa.   


